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February 6, 1995

TO:

THRU:

THRU:

FROM:

RE:

Board of Oil. Gas and

James W. Carter. Direc

Request for Approval of Amount and Form of Reclamation Surety. Morton
Salt Division. Grantsville Operations. M/&[5/037. Tooele Countv. Utah

This is an existing evaporative salt operation which has recently satisfied the
Division's permitting requirements for Tentative Approval. The permitting process for
Morton's operations at this location began in 1991. Operations include a network of
collection and evaporation ponds and washing/refining facilities. A majority of Morton's
operations are visible from the road to Stansbury Island.

Morton has provided the Division with a reclamation surety bond in the
amount of $1,273,000 issued by Safeco Insurance Company of America. Safeco Insurance
Company is included in the 1994 Federal Register's listing of acceptable surety companies.
The surety bond is formatted according to the Division's April 8, 1993 version of the surety
bond form. The Division's thirty day public comment period will end approximately March
6, t995.

Please find enclosed a checklist of the attached items to assist you in your
consideration of this request.
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Enclosures
M45-37.BRD

dh
Anthony A. Gallegos, Senior Reclamation SpecialistA%/
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RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

FORM MR-RC
Rcviscd May 28, 1993

RECLAMATION CONTRACT

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

"MINE LOCATION'':
(Name of Mine)
(Description)

"DISTURBED AREA":
(Disturbed Acres)
(Legal Description)

"OPERATOR":
(Company or Name)
(Address)

(Phone)

Fife Number M/045/037

M/O45/O37
Solar Salt (NaCl) fron the Great Salt Lake

Morton Salt - Grantsville
The facilitv is locaEed in Tooele
county approximately 3U mj-les west

of Salr Lake City.

7 ALA -ar^d
kefer to Attachment "A")

Morton International Inc.
100 North Riverside PLaza
Chicago, IL 60606-L597

(312) 807-2000

Morton Salt.



"OPERATOR'S REGISTERED AGENT':
(Namel
(Address)

(Phone)

"OPERATOR'S OFFICER(S) " :

"SURETY':
(Form of Surety - Attachment Bl

"SUREW COMPANY":
(Name, Policy or Acct. No.l

"SURETY AMOUNT":
(Escalated Dollarsl

"ESCALATION YEAR':

"STATE':
"DIVISION':
"BOARD':

ATTACHMENTS:

Fabian & Cl-endenin
215 South State Street
P.O. Box 510210
Salt Lake City, Utah 84151
(801) s31-8900

Walter trI. Beckv-President Salt Group
Gene L. Decker-Vice President production/

Engineering Sa1-t Group

Surety Bond

Safeco Insurance
Bond ilo. _

$1,273,000

Company of Arnerica

I 998

Board of Oil. Gas and Minino

State of Utah
Division of Oil-Gas and Mininq

A "DISTURBED AREA": Morton International- Inc., Morton Salt-Granrsville
B 'SURETY': Bond Number 5343223

This Reclamation Contract (hereinafter referred to as ,'Contract,'l is entered
into betw€on )lorton rnternational rnc. the "Operator" and the Utah State
Boardof oit,G@rd"1.

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOll File No. M/045/037 which has been approved by the Utah
State Division of Oil, Gas and Mining "Division" under the Utah Mined Land
Reclamation Act, sections 40-8-1 et seq., utah code Annotated, (1953, as
amended) (hereinafter referred to as "Act"l and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with operator,s approved
Reclamation Pfan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.
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NOW, THEREFORE, the Board and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of Intention dated November 4. 1991 , and the original
Reclamation Plan dated November 4. 1991 The Notice of Intention
as amended, and the Reclamation Plan, as amended, are incorporated
by this reference and made a part hereof.

2. Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a
part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
Surety Contract expressly provides for cancellation, then, within 6O
days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation Plan,
as amended.

lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules, the Notice of Intention, as

3.

4.

5.

6.
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7.

8.

9.

10.

11.

amended and the Reclamation Plan, as amended. lf the Division
makes such certification, Operator may make request to the (Board)
that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Board) shall
hear Operator's request for such reduction in accordance with the
Board's Procedural Rules concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

Operator ffidv, at any time, submit a request to the Board to
substitute surety. The Board, in its sole judgment and discretion, ffi?v
approve such substitution if the substitute surety meets the
requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this Contract by Operator ril?y, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of Oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to
the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

12.

13.
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14. Each signatory below represents that he/she is
this Contract on behalf of the named party.

authorized to execute

L. Decker
President Production/Engineering Sa1-t Group

Authorized Officer's Signature
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Gene
Vice

So AGREED this 7+++ aav ot l)*j , E ?f

AND APPROVED AS TO FORM AND AMOUNT OF SUREW:

ized Officer (Typed or Printedl

uriski, Chairman
Utah State Board of Oil, Gas and Mining



DIVISION OF OIL, GAS AND MINING:

STATE OF /f;b
) ss:

COUNTY Of t*za(.J..- |

On the t * day of
appeared before me, who being

iTPrnf g t). eep.rt,e,

,19 75 , personally
sworn did say that heA+re, the said

is the Director of the Division of
Oil, Gas and Mining, Department of Natural Resources, State of Utah, and her$e
duly acknowledged to me that he/she executed the foregoing document by
authority of law on behalf of the State of Utah.
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OPERATOR:

Morton International Inc., Morton Salt
Operator Name

L. Decker
'pres ident Product ion/Engineering
te Officer - Position

STATE OF -ll //f,t/\ZS
) ss:
)

,L-- )- lot tlij

Gene
Vic Salt Group

Date

COUNTY OF 0^aL

appeared before me Gene L. Decker who
being by me duly sworn did say that he/eh€, the said Gene L. Decker
iS the Vice President Production/Engineerin€t U.tt"" mt"t""tf. n Salt
and duly acknowledged that said instrument was signed on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said

Gene L. Decker duly acknowledged to me that said
company executed the same.

on the 4 t-day of DEnt^ / ', , rc ?3, personatly

/'1L)/,, ,?, ',""4
My Comyflssiog!'Expi res :'
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SURETY:

Safeco InsuranEe Company of America
Surety Company

By Carla E. Romoser, Attorney-i n-Fact I{ovember 9, 1993
Company Officer - Position Date

STATE OF Illinois

COUNTv OF Cook

On the gth day of l{ovember 19 93 , personally
whoappeared before me Carla E. Romoser

being by me Outy s*
is the Attorney-in-Fact of Sut" 

"t.uand duly acknowledged that said instrument was signed on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said

Carla E. Romoser duly acknowledged to me that said
company executed the same.

My Commission Expires:

NOTE: An affidavit of Oualification must be completed and attached to this
form for each authorized agent or officer. Where one signs by virtue of Power of
Attorney for a compdtrv, such Power of Attorney must be filed with this Contract.
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ss:

Signature

rofFtctAt sEtt:
lno t. Fonthoclef

ffit hrUic, Sbh d lflinob
UhutloErlns0ct l{ t9g6

Residingat:@
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SAFECO-

INOTY AtL BY THESE PRESENTS:

PO\A'ER
OF ATTORNEY

SAFECO ll{StnANCE CO|vPANY OF AlvCntCA
GENERAL INSTNANCE COI/PANY OF AI/ERICA
HOti,G OFFICE SAFECO PLAZA
SEATILE, WASHI{GTCn e!tt5

No.

That SAFECO INSURANCE COMPAIIIY OF AMERICA t'd GENERA! INSURANCE COMPANY OF Ai|ERICA, each a wastingrron
cofpora_tioc lto€s each herebry appointrrrrDAVlD lY. JoNES;'RoBERT P. P0WERS; CARLA E. ROt',CISER; ANN FORSTHoEFEL, Ch icago, I ttinoisrrrrr

ils truo and lawful atorne($-in-fact. with ftll arthority to exocute on its behalt fi(t€lity md srery bo.rds or $&rtakings ild othercbcrtngnts of a siY*lar character issued in th€ cowse ol its brrsiness, a'ld to bind rhe resp€ctivo cqrpany th€reby.

ll{ W|TI{ESS WHEREOF, SAFECO INSURANCE COMPANY OF AMERICA ild OENERA! INSURANCE COMPANV OF AMERTCA hare €achexsculed and att€sted these presents.

lhis 4rh day of JanarY . ls 99-

CERTIFICATE

Extract frqn th€ Bv-Laws of SAFECo lNsuRANcE coMpANv of AMERICA
axI of OENERAL INSURANCE GOMPANY oF AMERICA:

'Arlicle v' Section 13. - FDELIIY A.lD SURETY BorDS ... th€ Prosident, any vice hesi(bnt. th€ Secretary, and any Assistant vicePresi<lent appointed for rhat purpose bV the officer in charg€ of srety operations, shall €ach have authority to appcint indvi(fuds asallorn€Vs-in-fact or under olher appropriate titlos with autnoriry to oxecute on bel|a|f of th€ ccmpany fiOdfify ilO $rety bonds andothor docunents of sirnitar charact€r issued by rh€ cdnpary in ihe cotrse of its h/sin€ss . . . On aiiy insrtmdrr-ra.irp or erri(bncirpsuch appointment, ths signatLres may be affixed-by faq;iTjl6. On any instrun€nt cooferring such aJthority or on nry bond- or nd€rtakin;of the cqnparry, th€ seal' or a facsimile lhgreof. 
'mav 

oe inpresseo or affixed or in anf other mannor reproduce4 provided, howwer.
lhal tho seal shall not b€ nocessary to the valicfity of arry such instrunenl or undertakirq.

Extract frsn a Resolution ot th€ Board of clirocrors of sAFECo lNstnAilcE coMpAt{v oF AMERICA
and of GENERAT TNSURANCE CoMpANy oF AMERTCA adoprsd Jt4y 28, 't970.

"On arry certificate sxecuod by the Secretry or an assistani secrefary of the Canpany setting out.(i) Th€ prorisions of Articte V, Soction 13 of the By-Laws. and(ii) A coprT of the power-of-aftornsy appcintrnont, oxecuted pursuant therelo, and(iii) Certifying md said power-of -att6rney Opointment is in fr.dt forc€ and eff6ct.
the signature of the cartifying officer mat be by facsinrile. and th€ seal of th€ Canpany mat b€ a facsirrile thsreof."

I' R. A. Pierson. Secretarv of SAFECo lNsuRANcE coMPAl{Y oF AMER|CA and of oENERAL TNSURANCE COMpAltly oF AMER|CA.
{ tterjov certify lhat th€ foregctng oxtracts of the By-Laws and of a Resotution of the Board of Elirecrors of thes€ corp$ations, andof a Power of Attorney- issu€d pursuanl lhoreto. are tru€ and correct, and lhaf both rh€ By-Laws. the Resolution and the power ofAltorrEy ars still in full force and effect.

lN YVITNESS IVHEREOF, I hare hereunto set my hand and affixe<t the facsinite seat of said corporation

November 1e 93-

S-0?'YEP ile3

9th dal ot

@ R"glrt"r"o lradrrnarl ot SAFECO Corporation.
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ATTACHMENT "A"

Morton International Inc/ Morton Sal-t Morton Salt - Grantsvill-e
Operator

ttt/ 045 / 037

Mine Name

Tooele County, Utah
Permit Number

The legal description of lands to be disturbed is:

7,849 acres located in
Township: lN Range: 5W Section: L9

Township: lN Range: 6W Sections: 24, 25, 26, 32, 33, 34, 35

Township: 15 Range: 5W Sections: 16, 19, 20, 2I

Township: 1S Range: 7l,I Sections: 1, 2,3, 10, 11, 12, 13, 14, 15

Township: 1S Range: 6W Sections: 21 3, 41 5,6,7,81 91 10, 11, 13' 14' 15'

16, 17,18, 19, 20,21,22r 23,24,25,26,

27, 28, 29

TLre distr:rbed areas are conposed of :

Minesite (PonQ system; operating, storage, and disposal arees) 7,686 acres

Access/Haul- Roads; Conveyor5 1-30 acres

Assocj-ated ore-site trrocessinq Facilities 33 acres
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Fleclamation Details
-This estimate has been adjusted according to the 4l2lgg response
-All structures & facilities to be demolished/removed
-Six barriers around propane tank removed,'tank leased
-Water wells (4 @ 800 ft deep) to be abandonded according to rules
-Dikes highlighted to be leveled to within 1 ft of present pond levels
-All underground gas, water & conduit piping to be excavated & removed
-Water tank excavated & removed; asphalt at mill site removed
-Areas to be ripped & revegetated shown on ,Reclamation Site Map'

RECLAMATION ESTIMATE
Morton International, Inc.
Morton Salt - Grantsville Facility

MlO45lO37 last revision
Prepared by Utah State Division of Oil, Gas & Mining

Description
Building code 1 demolition
Building code 2 demolition
Building code 3 demolition
Concrete floors demolition
Concrete footings demol ition
Bail line removal
Propane tank barriers
Water wells
Dike leveling
Underground piping
Asphalt removal
Water tank removal
Ground ripping
Backfilling
Revegetation
Haulage and dump fees
Mobilization (4 pieces equipment)

Tooele County
07129193

Amount $/Unit Cost-$
50,298 SF 0.60 30,179
42,906 SF 1.OO 42,906

322,443 CF O.21 67,713
99,067 SF 4.13 409,147
5,216 LF 1 1 .18 59,315
1 ,256 LF 14.20 17,935

1 set 273 273
4 wells 3,OOO 12,OOO

19,250 feet 1 .23 23,678
1 sum 5,000 5,OOO

34,102 SY 5.90 197,792
1 tank 2,000 2,000

26.'16 acres 749 19,594
1 sum 5,300 5,300

15.49 acres 1,168 18,092
l sum 165,000 165,000
4 each 1,000 4,OOO

SUBTOTAL 1,078,823
+ 1O"/" CONTINGENCY 107,882
SUBTOTAL 1,186,705
+ 5 yr ESCALATION(1 .42%) 86,683

TOTAL 1,273,388
FOUNDED TOTAL IN 1998-$ $1,273,000

7,81 0 $/acreAvg. cosflacre (160+33:163 acre):


